
Clearing and Settlement: Legal Certainty Group
Advice

On 6 September 2006, the Legal Certainty Group made available its advice

to the European Commission on issues of legal uncertainty relating to the integration of EU
securities clearing and settlement systems. In its advice, the Group, which was established

in early 2005, considers the following three issues:

(1) The absence of an EU-wide framework for the treatment of interests in securities held
with an intermediary. The Group advises that new legislation is needed about the legal
effects of book entries made on securities accounts and that such legislation should aim at
the minimum harmonisation of Member States' laws. The advice sets out the core
principles of the new legislation in relation to, for example, book entry rights and the
duties of account providers. The advice also identifies issues that should be considered by
policy-makers, for example, the regulatory response that might be triggered by the new
legislation. An annex

to the advice provides practical examples of legal uncertainty in the way that Member
States' laws interact.

(2) Differences in national legal provisions affecting corporate action processing. The
Group will provide advice on this once specific legal issues have been exposed by the trade
groups investigating this issue within the workload of CESAME and the final shape of the
Commission's proposal for a directive on the exercise of shareholders' voting rights is
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(3) Restrictions relating to the issuer's ability to choose the location of its securities. The
Group advises that these restrictions exist, and that new legislation would be needed to
abolish them. However, the Group does not set out any principles or design for such
legislation, as this issue requires further study.

END OF DOCUMENT

Law stated as at 06-Sep-2006
Resource Type

Legal update: archive

Jurisdiction

Clearing and Settlement: Legal Certainty Group Advice | Practical Law https://uk.practicallaw.thomsonreuters.com/8-204-1410?contextData=(s...

2 of 3 12/31/2023, 23:47

https://legalsolutions.thomsonreuters.co.uk/en/products-services/practical-law.html?utm_campaign=PLProductResource&utm_source=PracticalLawProduct&utm_medium=Referral
https://legalsolutions.thomsonreuters.co.uk/en/products-services/practical-law.html?utm_campaign=PLProductResource&utm_source=PracticalLawProduct&utm_medium=Referral
https://legalsolutions.thomsonreuters.co.uk/en/products-services/practical-law.html?utm_campaign=PLProductResource&utm_source=PracticalLawProduct&utm_medium=Referral
https://uk.practicallaw.thomsonreuters.com/Session/AnonymousSignOnTransfer?transitionType=Default&contextData=(sc.Default)
https://uk.practicallaw.thomsonreuters.com/Session/AnonymousSignOnTransfer?transitionType=Default&contextData=(sc.Default)
https://legalsolutions.thomsonreuters.co.uk/en/customer-support/contact-us/online-services.html
https://legalsolutions.thomsonreuters.co.uk/en/customer-support/contact-us/online-services.html
https://legalsolutions.thomsonreuters.co.uk/en/customer-support/contact-us/online-services.html
https://uk.practicallaw.thomsonreuters.com/Topic/9-103-2034?transitionType=Document&contextData=(sc.Default)
https://uk.practicallaw.thomsonreuters.com/Topic/9-103-2034?transitionType=Document&contextData=(sc.Default)


Region: UK US Australia Canada

Request Trial

About Practical Law

Our Team

Our Partners

Product Support

What's New

Contact Us

24 hour Customer Support: +44 345 600 9355

Customer Support

© 2023 Thomson Reuters. All rights reserved.

Privacy Policy and Cookies

Legal Information

European Union

Twitter

Clearing and Settlement: Legal Certainty Group Advice | Practical Law https://uk.practicallaw.thomsonreuters.com/8-204-1410?contextData=(s...

3 of 3 12/31/2023, 23:47

http://uk.practicallaw.thomsonreuters.com/
http://uk.practicallaw.thomsonreuters.com/
http://uk.practicallaw.thomsonreuters.com/
http://uk.practicallaw.thomsonreuters.com/
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCUS
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCUS
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCUS
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCUS
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCAU
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCAU
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCAU
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCAU
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCCA
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCCA
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCCA
https://uk.practicallaw.thomsonreuters.com/PLCTransfer.html?domainKey=PLCCA
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/AboutUs
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/AboutUs
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/OurTeam
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/OurTeam
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/OurPartners
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/OurPartners
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/UserGuides
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/UserGuides
https://legalsolutions.thomsonreuters.co.uk/en/products-services/practical-law/whats-new.html
https://legalsolutions.thomsonreuters.co.uk/en/products-services/practical-law/whats-new.html
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/ContactUs
https://uk.practicallaw.thomsonreuters.com/Browse/Home/About/ContactUs
https://legalsolutions.thomsonreuters.co.uk/en/customer-support/contact-us/online-services.html
https://legalsolutions.thomsonreuters.co.uk/en/customer-support/contact-us/online-services.html
https://www.thomsonreuters.com/en/privacy-statement.html
https://www.thomsonreuters.com/en/privacy-statement.html
https://uk.practicallaw.thomsonreuters.com/w-017-1331
https://uk.practicallaw.thomsonreuters.com/w-017-1331
http://www.thomsonreuters.com/
http://www.thomsonreuters.com/

